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Post Office Box 33068 R E C E g V E D

Charlotte, North Carolina 28233
FEB 04 1399

TN REGULATGRY AUTHORITY
UTILITY RATE DIVISION
January 28, 1999

Mr. Hal Novak

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

Dear Hal:

Enclosed for filing are three copies of a rate adjustment for Nashville Gas Company. The purpose
of this filing is to distribute the Actual Cost Adjustment (ACA) account balances at December
31, 1998 to the various rate classes. As shown on the enclosed schedules, a credit balance of
$6,115,394 existed in the ACA commodity account and a credit balance of $926,043 existed in
the ACA demand account at the close of the review period ended December 31, 1998.

As discussed, the commodity balance allocated to Rate 3, Large General Service and Rate 4,
Interruptible General Service customer classes will be distributed as a one-time bill credit. The
bill credits will be calculated on the basis of each customer’s actual consumption during the
twelve-month ACA period. The remaining commodity balance will be distributed to residential
and commercial customers through a rate decrement. The demand account balance will be
distributed to all customers through a rate decrement.

It is requested that any necessary waivers be granted to permit this filing to become effective on
March 1, 1999.

Sincerely,
Bill R. Morris

Director-Rates

Enclosure




Nashville Gas Company
ACA Filing
For the 12 Months Ended December 31, 1998

ACA BALANCE @ 12/31/98
Commodity: ($6,115,394)
Demand: (926,043)
ALLOCATION TO RATE CLASSES:
SALES PER DT
Commodity: ACA Balance (DTs) AMOUNT
Allocation to Residential ($3,062,706) 8,469,458 ($0.3616)
Allocation to Commercial (2,255,364) 6,236,874 -0.3616
Allocation to Industrial Firm Sales (584,818) 1,617,228 -0.3616
Allocation to Industrial Interruptible Sales (199,860) 552,684 -0.3616
Allocation to Sales for Resale (12,645) 34,969 -0.3616
Total ($6,115,394) 16,911,214
Demand:
Amount %
Demand Cost Recovered From:
Industrial Firm-Peak $2,821,195 24.88%
Industrial-Volumetric 148,553 1.31%
Sales for Resale 148,116 1.31%
All Other Firm 8,219,827 72.50%
Total $11,337.691 100.00%
DEMAND VOLUMES DEMAND VOLUMETRIC
ACA Balance DTs (DTs) * ADJUST. ADJUST.
Allocation to Industrial Firm-Peak ($230,430) 285,920 ($0.80593)
Allocation to Industrial-Volumetric (12,134) 7,318,689 (0.0017)
Allocation to Sales for Resale (12,098) 15,000 (0.80652)
Allocation to All Other Firm (671,381) 14,706,332 (0.0457)
Total ($926,043)

* Excludes 4th Step Volumes
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